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Management Discussion and Analysis
“iﬂﬁnﬁﬁ&ﬁ*ﬁ

The board (the “Board”) of directors (the “Director(s)”) of FRIERABRAR([AAF])ES([EE))
Chinese People Holdings Company Limited (the “Company”) is 2 ([EBg])MAEM KRR RAREFE
pleased to announce the unaudited consolidated interim result HleER(EAMNBLAR) (Sl AEE])EE
of the Company and its controlled entities (its subsidiaries) 2018F9A30H IE/ANME A ([AHM ) REEZ
(collectively the "Group”) for the six months ended 30 ZIERATREIESE-

September 2018 (the “Period”).

<=
FINANCIAL HIGHLIGHTS &
i/ v o
W5 E =
'Eé:i
For the six months ended il
Items ER 30 September Variance s
BZ9A30R L ~EA 28
2018 2017
RMB'000 RMB'000 RMB'000 %
ARBTT ARETT ARETR BAk
Revenue: WA
Provision of piped gas business HEEEMRER 279,743 216,233 63,510 29.37
Sales and distribution of cylinder gas business HERDHRERAEH 424,712 268,069 156,643 58.43
Production and sales of barrelled drinking water FERBERESAKER
business 170 253 (83) (32.81)
Total At 704,625 484,555 220,070 45.42
Segment results of operations: BELKIBEE:
Provision of piped gas business HESERRER 16,681 21,088 (4,407) (20.90)
Sales and distribution of cylinder gas business BERDHERRRER 17,162 9,538 7,624 79.93
Production and sales of barrelled drinking water EERBERERAKER
business (127) (155) 28 18.06
Total At 33,716 30,471 3,245 10.65
Share of results of associates i NEIE 13,654 18,508 (4,854) (26.23)
Share of results of joint ventures EHAELE%E 65,304 87,407 (22,103) (25.29)
Finance costs s (4,332) (5,097) 765 (15.01)
Others Eth (1,757) (16,181) 14,424 (89.14)
Income tax expense FEHT (10,514) (11,480) 966 (8.41)
Profit for the Period REEERN 96,071 103,628 (7.557) (7.29)
Profit attributable to owners of the Company ANAEE AERER 83,448 90,674 (7,226) (7.97)
Earnings per share gREF
Basic and diluted (RMB cents) EAREBE (A\RES) 0.93 cents? 131 cents?  (0.38) cents? (29.01)

FRERERAT 3
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Items

Profit for the Period

Adjustments for:
Finance costs
Depreciation and amortisation
Income tax expense
Share-based payments

Adjusted EBITDA

Breakdown as follows:
The Group
Share of results of associates
Share of results of joint ventures

EH

RAEER

RTFIEEFLAR:
BHRA

TEREH

AR

SRR & B RERIA

BEBRBTEREEAME

BamT:
TEE
EEHENTEE
EEEERRRE

2017
RMB'000
AREFTL

103,628

5,097
19,902
11,480
13,223

153,330

47,415
18,508
87,407

153,330

Variance

25

RMB'000
ARBTR

(7,557)

(765)
1,727
(966)
(13,223)

(20,784)

6,173
(4,854)
(22,103)

(20,784)

%
BAl

(7.29)

(15.01)
8.68
(8.41)
(100.00)

(13.56)

13.02
(26.23)
(25.29)

(13.56)



OPERATIONAL HIGHLIGHTS

Management Discussion and Analysis
EHEFRRSH

UG- S
= BB
For the six months ended 30 September
Items EH BZ9A30B1LAAA
2018 2017
Controlling Non-controlling Total Controlling  Non-controlling Total
2R e &t =% eI as

No. of projects (unit) BEHE (@)
Provision of piped gas HETERAES

business 14 40 54 12 40 52
Sales and distribution of ~ fHER D

cylinder gas business MRES 23 29 52 29 26 55
Barrelled drinking water ~ BE A KER

business 1 - 1 1 - 1
Total BEEAY 38 69 107 42 66 108
New connected REHREBRRH

customers for piped BERAFY

gas in the reporting

period
Residential household FEERAF

customers (unit) (B) 17,664 68,692 86,356 17,619 87,686 105,305
C/I customers (unit) IHERF(F) 621 1,271 1,892 561 1,994 2,555
Total connected customers S AF2H

(unit) (P) 18,285 69,963 88,248 18,180 89,680 107,860
Accumulated connected REHAEERTR

customers for piped HEEBAFY

gas in the reporting

period
Residential household FEERAF (F)

customers (unit) 386,071 1,242,161 1,628,232 331,570 1,020,046 1,351,616
C/I customers (unit) IHERF(F) 7,635 11,484 19,119 6,010 7,378 13,388
Total accumulated connected 2 REEAFE

customers (unit) BsE(P) 393,706 1,253,645 1,647,351 337,580 1,027,424 1,365,004
Sales volume of piped EBEMRREEE

gas (10,000 m?) (BIAXK)
Residential household FEERAF

customers 3,036 2,624 5,660 2,813 2,046 4,859
C/I customers IHERP 8,681 27,820 36,501 6,620 23,667 30,287
Total sales volume BHEESE 11,717 30,444 42,161 9,433 25,713 35,146
Sales volume of cylinder EEMFEEE

gas (tons) () 78,951 191,633 270,584 52,821 174,811 227,632

FRERERAT g
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In the first half of 2018, China’s overall economy registered a
stable performance, and the economic structure continued to
be optimised and upgraded with further improvement in
quality and efficiency. Gross domestic product (GDP) increased
by 6.8% year-on-year. Demand for the downstream gas
continued to flourish, which was driven by the steady growth
of the macro economy, the Chinese government’s
determination to continue to promote environmental pollution
control and the increasingly strict environmental policies
introduced by local governments. During the first half of the
year, the apparent consumption of natural gas in China
reached approximately 134.8 billion cubic metres (“m3"), which
represented an increase of 17.5% over the corresponding
period of 2017. The apparent consumption of LPG reached
approximately 23,570,000 tons, representing an increase of
2.36% over the corresponding period of 2017.

During the Period, total revenue of the Group amounted to
approximately RMB705 million, representing a year-on-year
increase of 45.42% as compared with the corresponding
period last year, while profit for the Period was approximately
RMB96,071,000 (2017: RMB103,628,000), representing a year-
on-year decrease of 7.29% as compared with the corresponding
period last year. Basic and diluted earnings per share were
RMB0.93 cents (2017: RMB1.31 cents). The overall gross profit
margin of the Group was 20.52% (2017: 24.98%),
representing a decrease of 4.46% as compared with the
corresponding period last year. The increase in overall revenue
was mainly due to the continuous increase in sales of cylinder
gas. The decrease in gross profit margin was mainly
attributable to the increase in sales proportion of cylinder gas
(with lower margin) as a recurring income and the increase in
its average purchase price.

During the reporting period, benefiting from the further
implementation of various natural gas policies and strong gas
demand from new and existing residential household and
industrial and commercial (“C/1") customers, the Group
captured market development opportunities and achieved rapid
business growth with satisfactory performance in the sales
volume of piped gas and smooth development in the piped gas
connection.

2018F L F B EIEI TR TR KBS
BEFEELCAR uu,\xﬁz/\i&ﬁiaﬁz% B AEE
B (GDPIREIER6.8% - TENEE R EFIB
#E - PEBFFERERESARENRL
LA R 4B, 75 BRRT B 48 Bx A8 B9 IR AR BRGR - RBUT bF
l?zhmzi%iﬁtﬁfﬂﬁ%oiﬂéiﬂtﬂ%%ﬁ%%ﬂiﬁ
BEIEMNA8EL K ([ZLFK]) #2017
FRPAERI75% BIL[ KB EHBEEY
23578 M 8201 7F A Hf1E K2.36% °

AER AEELWRADARE7.05E T 8
FREE I IN45.42%  AEREEMHARE
96,071,0007T (20174 : AR #103,628,000
7T)  E FFREEADT7.29% AR EE
BN AANRE0IID (20174 ARE1.31
D) ANEBMEEEFREE20.52% (20174
24.98%) BREAF R HATR4.461E 5 » B - 88
WABENES AN BEMINIEEERHE
FA-EFMETHREZEHRIEALEEHERAN
BEERA (BRI EREE) HEMA LB M AR
H I B AR A D0 AT R o

AREHAN SERSBERAIBERNE—ZF
EECOHEMBENETEERERIENRE
([IEHE)BFPAYHARE R AEEME
MHERESE BRTEFNRRERE B8R
REEENETHES CEEMAEROLER
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During the six months ended 30 September 2018, revenue of
approximately RMB279,743,000 was recorded from our
provision of piped gas business, representing an increase of
RMB63,510,000 or 29.37% over the corresponding period last
year, which accounted for approximately 39.70% (2017:
44.63%) of our total revenue. The overall gross profit margin
of piped gas business was 21.30% (2017 : 25.15%).

Piped Gas Connection

During the reporting period, revenue from piped gas
connection fee was approximately RMB62,589,000,
representing an increase of RMB13,477,000 or 27.44% over
the corresponding period last year. Revenue from gas
connection construction fee accounted for approximately
22.37% (2017: 22.71%) of the total revenue from the piped
gas business. During the reporting period, there was an
addition of 17,664 units of residential household customers
and an addition of 621 units of C/I customers. As at 30
September 2018, the accumulated number of connected
residential household customers and C/I customers was
386,071 units and 7,635 units, respectively. A comparison of
the accumulated number of connected customers of the Group
among the years of 2016 to 2018 (for the six months ended 30
September) is shown in Graph 1.

HZE2018F9A308 L NEA - AW EESE
MREBEIRRA LY ARE279,743,0007T
BREFRBEMAREE3,510,0005T
(29.37% ) - HET B R EB WAL FIB U
AHI39.70% (20174 : 44.63% ) - fit jE & B MR
REBHEBEFNEAE21.30% (20174 :
25.15% ) °

BEEMRIEK

ABEHAN EERRERBRANDARE
62,589,000t  BEF R MNMAREKE
13,477,0007T (27.44% ) * BB T IEEBRA
HEEEEMREBBIAL2237% (2017
F:2271%) - RAREHRRN  FEEEEEE
EAP17,664FPMIITHEEMAF6217  #%2018
FoRA30H  RtEERAEEERAPMIEE
P % 5l /386,071~ 7,635 ° L #8:2016-
2018F (HE9A30B L NEAA)AEBRAE
BERFERFPHA2EBRER—-



Management Discussion and Analysis
EHERERSH

BUSINESS REVIEW (continued)

Provision of piped gas business (Continued)
Piped Gas Connection (Continued)

Graph 1: Comparison of the accumulated number of
connected units among the past three years
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Piped Gas Sales

During the reporting period, revenue from piped gas sales was
approximately RMB217,154,000, representing an increase of
RMB50,033,000 or 29.94% over the corresponding period last
year. Revenue from piped gas sales accounted for 77.63%
(2017: 77.29%) of the total revenue from the provision of
piped gas business. The increase in revenue was mainly due to
the Group’s active promotion of replacing coal with natural
gas, which achieved satisfactory results and the benefit from
the continuous growth of the scale of newly developed C/I
customers as well as the expansion in gas consumption of
existing customers. The Group achieved total piped gas sales of
approximately 117.17 million m3, representing a year-on-year
increase of 24.21%. Among the total sales, 30.36 million m?
were sold to residential household customers, which
represented a year-on-year increase of 7.93%; 86.81 million
m?3 were sold to C/I customers, which represented a year-on-
year increase of 31.13%. A comparison of the sales volume of
piped gas among the years of 2016 to 2018 (for the six
months ended 30 September) is shown in Graph 2.

Graph 2: Comparison of the total sales volume of piped
gas among the past three years

EEMRIHE

AREHRN BERIBEERAHDARE
217,154,000 A FRBAEZEMARE
50,033,0007T (29.94% ) » BB A HE WAL
HEEERTESBEWRATT63% (2017F :
77.29% ) WA MEERN A EERBEHERE
WAARDERE TESEEREARZZR
RS INETAERENREERINEIRE
EEREAARAE AEENBRAEERE S
MRIBEENI,717TE LK AR
2421% - HEdh mEEERAFHEEEERR
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ER)EENRAHEEBLLRAIZEREK -
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During the reporting period, the market share is experiencing a
stable growth since the Group continued to develop new
markets and new businesses on the basis of the further
development of existing market. During the reporting period,
sales and distribution of cylinder gas was 78,951 tons in total,
representing an increase of 49.47% over the corresponding
period last year. Total revenue was approximately
RMB424,712,000 (2017: RMB268,069,000), representing an
increase of RMB156,643,000 or 58.43% over the
corresponding period last year. The overall gross profit margin
of cylinder gas business was 20.03% (2017: 24.92%). The
increase in sales volume and revenue are mainly due to the
stable usage of C/I market, as well as the significant growth in
Beijing-Tianjin-Hebei regions. The decrease in gross profit
margin is mainly due to the increase in its average purchase
costs. Revenue from the sales and distribution of cylinder gas
accounted for approximately 60.27% (2017: 55.32%) of the
total revenue for the Period. A comparison of the sales volume
of the sales and distribution of cylinder gas business among the
years of 2016 to 2018 (for the six months ended 30
September) is shown in Graph 3.

Graph 3: Comparison of the sales volume of the sales and
distribution of cylinder gas business among the
past three years
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Management Discussion and Analysis
EHBEIWRE S

BUSINESS REVIEW (continued) EYACI IS
Graph 4: Revenue structure of the Group xR EBOBALEE
10.14%
Gas Connection
8.88% 44.63% MRER
Gas Connection Piped gas ;
39.70% MR 60.27% EERR 34.49% a
Piped gas Cylinder gas Gas Sales =
BEERR 30.82% TR MRIHE
Gas Sales
MRIHE 0.03% 0.05%
Barrelled drinking water Barrelled drinking water
BEEAK BEBAK

55.32%
Cylinder gas

2018 2017

New projects during the reporting period HE A IEIE

During the reporting period, the Group had 2 new piped gas AIPEEA REBFHIL2EMGREST BRRIE
projects. As of 30 September 2018, the number of domestic B -HE2018F9A30H  AEBAEFRHMER
projects under our management amounted to 107, which are RIEE ED107E ZEHEE X ZEHMAMIII -
mainly located in Sichuan, Fujian, Yunnan, Hunan and Tianjin. BE Em -HE KESHH-AEERRBE
In the future, the Group will focus on the business IR AEERECZAE  BREESHNEIR
opportunities surrounding the existing projects. With its well- AH RUMEECRHEMTRRER ] UEE
organised management system, sound operating records and FRAFEBERNEBRE MG SRR

gas source security capability, the Group will continue to
expand its businesses and sales volume through various
methods.

PRERERAE 11
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At 30 September 2018, the consolidated financial position of

the Group is as follows:

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Equity attributable to owners of the
Company
Non-controlling interests

Among those:
Bank balance and cash
Total borrowings

Net cash

NN/ PN E

TR R 25

Consolidated debt-to-capitalisation ratio* 474 & &8 & A b, & *

* Consolidated debt-to-capitalisation ratio is the ratio of total
borrowings to total borrowings and equity attributable to owners

of the Company.

Currently, the sources of the operating and capital expenditure
of the Group are operating cash flow, internal current capital,
and bank borrowings. The Group has sufficient funds to meet
future capital expenditures and operational needs.

R2018F9H30H  AEEM LA B ER AT

At

31 March
2018 Change

R20184F
3A31H 23
RMB'000 RMB'000

ARETTT ARBTT

2,025,356 155,138
610,404 29,732
(403,437) (53,136)
(24,248) (16,661)
2,208,075 115,073
2,027,546 112,684
180,529 2,389
2,208,075 115,073
409,630 (8,883)
(129,000) 600
280,630 (8,283)
5.98% (0.32%)

* FARBRARLEAEEREREREEN
ZAUNEIE RSN Fadinla i

B AEENLEREAETHNE S KR
BEBHSR AHBRBDES MBITRMELHE-
KNEE B B MBI E R ARE R R KR EAE
THREEEN-



As at 30 September 2018, the total borrowings of the Group
were approximately RMB128,400,000 (31 March 2018:
RMB129,000,000), which comprised domestic bank borrowings
of the project companies in China. Bank borrowings are mainly
applied to gas pipelines construction, as general working capital
and for operating expenses. Interest is calculated by reference to
the interest rate announced by the People’s Bank of China plus
certain basis points. Apart from the borrowings of
RMB110,400,000 (31 March 2018: RMB111,000,000) which were
secured by certain assets with carrying amount of approximately
RMB161,858,000 (31 March 2018: RMB158,413,000), others
were unsecured. Short-term borrowings amounted to
RMB112,900,000 (31 March 2018: RMB113,000,000), while
others were long-term borrowings due after one year. Details of
the pledge of assets and capital commitments are set out in
notes 14 and 20 to the condensed consolidated financial
statements respectively.

The long-term capital of the Group comprised equity
attributable to owners of the Company and borrowings, which
was confirmed by the sound debt-to-capitalisation ratio stated
in the section headed “Liquidity and capital resources” above.

As all of our operations are in China and substantially all of its
revenue and expenses are denominated in Renminbi, there was
no significant foreign exchange risk in its operation. We
currently do not have foreign currency hedging policy but
monitor the market trends of exchange rates closely, and adopt
appropriate measures when necessary.

MR2018F9 30  AEBMEELENAAR
#128,400,0007C (201843 A31H: AR ¥
129,000,0007T) ' AIEE A RIEBE AN E #iR1T
ARBEN EABBMRER BHERDESD
LeEERY  BRUFRARREBITAMBEN
ETFAEIFTE B ARY110,400,0005T (2018
F3/31H: AR%111,000,000C) EREE
FAEmEL ARKE161,858,0007T (201843 A
318 : AR #158,413,0007T) By & E E K 48
I EBRBEROABEEANER -EHERAA
R #112,900,0007T (201853 A31H : AR
113,000,0007T) - AR AEBEBR—FHRPE
R BERBRENEKEFBESH2HEH
fRE B TS R R M FE 147020 o

AEBRAEABRARREE ABEMES
REXRBEERREARRKIR] —Eipd 2 25
BEREANL RESHER -

BP0 2 5 178 R B - 48 K B4R WA B S (41
ARESAE - B A B8 L 3 5 Y B AN E
BV - TR P2 S MR B - AT
AREGHDIBNEREDBRIMETES
T Bt B



At 30 September 2018, the capital commitment of the Group
amounted to approximately RMB74,872,000 (31 March 2018:
RMB61,711,000), mainly attributable to running district gas
pipelines construction, purchase of equipment and prepaid
lease payments. Please refer to note 20 to the condensed
consolidated financial statements for details.

At 31 August 2015, Beijing Civigas Co., Ltd. (”Beijing
Civigas”, a wholly-owned subsidiary of the Company) together
with the joint venture partner entered into a guarantee
agreement with a bank, whereby Beijing Civigas and the joint
venture partner have agreed to provide a joint and several
corporate guarantee in favor of the bank for the loan of
RMB100,000,000 granted to Fujian Province An Ran Gas
Investments Co., Ltd. (“Fujian An Ran”) (as borrower), a joint
venture of the Group. Details of this transaction are set out in
the Company’s announcement dated 31 August 2015. Up to
30 September 2018, Fujian An Ran has repaid the whole
facility line while such facility line is revolving in nature and
could be drawn in the future. Save as disclosed, as at 30
September 2018, the Group had no material contingent
liabilities.

As at 30 September 2018, we had approximately 1,900
employees, most of them were stationed in China. The
employees’ salaries are determined from time to time with
reference to their duties and responsibilities with the Group,
business performance of the Group, profitability and market
conditions. In addition to pension funds, individual employees
may be granted discretionary bonus, share options or award
shares as rewards for their outstanding performance.

M2018F9H30H  AEBEMERNEENARKE
74,872,0007C (20183 A31H: AR
61,711,0000)  EZ AR EFEHRMBEER
HEEEM L FEFE2HERRE VB HRE
B 5E20 ©

R2015F8 43180 KRR A2 EWN B R R4t =
ERBERAR ([XtRmPR|)BERAELEE
HE-FIRTEIIREBAR BHItRFRK
AECERBHREARTARTAEESED
XBEEALTANRRTETRLAT ([BRZA
(fEBERA) ) ARH100,000,0007 0 EFEL
EEETCEER MR G ZHBHNRARA
HEIA2015F8A31H 2 A - E £20184F9 A
30F  BEZADEEEMAREREE mZzEa
BREBRREEFEDG BRI - FRIA £
WESHN R2018F9 8300 » REE W & K,
REE-

M2018F 97308  HMEHL1,900%EE - &
PAEDHRPREAERN -EEFHHIZXERS
RASBZBE EZBRE  BFEDERTSRK
METE BRIBRASIN EEEEJEITIERIR S
1 R BB IEAT - BB AR RE sk S8 B IR 1D LA
HEE o



Acquisition of 80% equity interests in Chongqging Yubaijia

On 20 September 2018, Beijing Zhongmin Ruojia Supply Chain
Management Co., Ltd. (“Beijing Zhongmin Ruojia”, an
indirect wholly-owned subsidiary of the Company), and
Chongqging Grain Group Co., Ltd. (“Chongqing Grain
Group”) entered into the equity transfer agreement, pursuant
to which Beijing Zhongmin Ruojia has agreed to purchase from
Chongqging Grain Group and Chongging Grain Group has
conditionally agreed to sell 80% equity interests in Chongging
Yubaijia Supermarket Chain Co., Ltd. (“Chongqing Yubaijia”)
to Beijing Zhongmin Ruojia at the consideration of
RMB14,814,000. Chongqing Yubaijia is principally engaged in
supermarket chain operations and other related businesses in
Chongging, the PRC. The transaction was completed on 1
October 2018. Details of the acquisition are set out in the
Company’s announcement dated 20 September 2018.

Acquisition of 53.50% equity interests in Qiaojiali

At 18 October 2018, Beijing Zhongmin Ruojia entered into
an equity transfer agreement with independent third parties,
pursuant to which Beijing Zhongmin Ruojia will acquire
53.50% equity interests in Chongqging Qiaojiali Supply Chain
Management Co., Ltd. (“Qiaojiali”) at the consideration of
RMB5,350,000. Qiaojiali is principally engaged in supply chain
management in China; wholesale and retail and other related
businesses. The transaction was completed on 1 November
2018.

During the six months ended 30 September 2018, the
Company repurchased a total of 107,258,000 shares at a total
amount of HKD12,925,050. Please refer to note 15 to the
condensed consolidated financial statements for details. Except
as disclosed, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 September 2018.
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In the mid of 2018, China’s macroeconomy maintains healthy
growth and improvement in energy structure and environmental
pollution control will promote the continuous growth of natural
gas consumption in China. Compared with traditional energy
resources such as coal and crude oil, the natural gas industry
coincides with the core development concept of national
innovation, coordination, green, openness and sharing. The “13th
Five-Year Plan for Natural Gas Development”( (KA R 2 E
[+=F132l) ) issued by the China National authorities also
highlights that the widespread use of natural gas will produce
positive effects on the protection of ecological environment and
improvement of the atmospheric quality. Coupled with the
promotion of “Coal to Gas” and clean heating policy in Beijing,
the demand in natural gas market will continue to grow in the
future. The demand in natural gas industry remains strong in the
off season after the end of the heating season. We will actively
respond to national policies and vigorously develop gas business.
At the same time, we will also make full use of the existing
market advantages, explore new development areas and
vigorously develop the supply of food ingredients and fast-moving
consumer goods (“FMCG") business to increase the diversification
of the Group's business.

Natural gas is an environment-friendly, clean and low-carbon energy
with high quality and efficiency. Accelerating the development and
utilisation of natural gas and promoting its coordinated and stable
development is an important path for China to steadily promote the
energy production and consumption revolution and build an energy
system which is clean, low-carbon, safe and efficient. In May 2018,
the National Development and Reform Commission (the “NDRC")
issued the “Notice on Straightening the Gas Station Price of Natural
Gas for Residential Purpose”( (R IZIEE R A RFIUEEE KB
%) ) to realise the integration of gas prices used by non-residents
and residents, which is more conducive to the promotion and
utilisation of piped gas. During the reporting period, the NDRC
published “Regulation Measures on the Fairness and Openness of QOil
and Gas Pipeline Network Facilities "( (R E @R A FHMEE
#85%) ) for public opinions. As stated in the Measures, the State
encourages and supports various capitals to be part of the
investment and construction of oil and gas pipeline network facilities
under unified planning, thus improving the ability to secure oil and
gas supply. This indicates that China’s natural gas market will become
more open in the future. The Group will seize opportunities and
meet challenges to actively cope with various policies on the
promotion and utilisation of natural gas issued by the government,
fully develop potential customers, optimise pipeline operations and
improve pipeline efficiency, thereby achieving sustainable and rapid
growth in the provision of piped gas business.
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As a clean energy, cylinder gas is widely used by C/I customers
and residential households. Cylinder gas is generally used by
residential households, and in particular, accounts for an
overwhelming market share in rural areas. With the
announcement of cities that will conduct a new round of Coal
to Gas, the demand for cylinder gas will increase in the future.
We will seize the opportunity to vigorously develop the cylinder
gas business and increase the revenue of the Group.

The retail network of cylinder gas and bottle distribution
system as well as its customer base are the core values of the
cylinder gas business and the key factors determining its
competitiveness and profitability in the market. We will
accelerate and optimise the establishment of retail and
distribution network with the support of information
technology, explore new business models and actively conduct
research on the application of emerging technologies in the
field of cylinder gas. We also actively explore business
opportunities and operation models in community public
service and selectively carry out community public service.

After the end of the reporting period, the Group completed
the acquisition of the Chongqing Yubaijia and Qiaojiali
projects, marking the Group's official launch of the food
ingredients and FMCG supply business. Chongqging Yubaijia is
principally engaged in the supply of food ingredients (including
rice, flour, dry foods, oil, seasoning), and fresh foods such as
fruits and vegetables, frozen foods, while Qiaojiali is mainly
engaged in the supply chain management; FMCG wholesale
and retail and other related businesses.
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To the people foodstuff is all-important, which implies that
food ingredients (including rice, flour, dry foods, oil) are
indispensable and irreplaceable daily necessities for every
family. In recent years, demand for food ingredients increases
significantly with the thrive of restaurants, schools,
kindergartens and corporate canteens. Going forward, we will
operate under the brand of “Civi Kitchen (FFEE )" and
“Yelang Kitchen (R BBET¥H)” to provide customers with safe
and fresh ingredients and fast consumption experience, with an
aim to become a high-quality food supply enterprise.

FMCG refers to daily use (hybrid) products and pre-packaged
foods. FMCG is indispensable in daily life, featuring fast sales
and high frequency of use. With the improvement of residents’
income level and changes in the consumption concept,
residents are more inclined to healthy, safe and fast products
and consumption experience. FMCG will be operated under the
brand name “Civi Home" to create a convenient, healthy and
fast brand service and management model.

Leverage on its business environment and execution
capabilities, the Group will fully utilise the operating
environment and national policies to develop the provision of
piped gas and the sales and distribution of cylinder gas
businesses. While focusing on the development of existing
businesses, the Group endeavors to expand its business scope,
constantly seeks development opportunities for other new
businesses, and strives to bring better return on investment for
shareholders.
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Revenue
Cost of sales and services

Gross profit

Other gains and losses

Other income

Finance costs

Selling and distribution expenses
Administrative expenses

Share of results of associates
Share of results of joint ventures

Profit before tax
Income tax expense

Profit for the period

Other comprehensive income for the period

Item that may be reclassified subsequently to

profit or loss:

— Change in fair value of available-for-sale

investments

Item that will not reclassified subsequently to

profit or loss:

— Fair value change on investments in equity

instruments at fair value through other
comprehensive income

Total comprehensive income for the period
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(Unaudited)
(REERZ)
Six months ended
30 September
BZ9A30HILEAEA

2017
RMB’000
AR®ETT

Notes

B

3 484,555
(363,506)

121,049

(11,383)
8,314
(5,097)
(48,090)
(55,600)
18,508
87,407
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Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

Earnings per share

— basic and diluted

Notes
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2017
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Non-current assets
Property, plant and equipment
Investment properties
Prepaid lease payments
Goodwill
Intangible assets
Interests in associates
Interests in joint ventures
Available-for-sale financial investments

Equity instruments at fair value through other

comprehensive income
Long-term deposits

Current assets
Inventories
Trade, bills and other receivables and

prepayments

Amount due from a joint venture
Amounts due from associates
Prepaid lease payments
Bank balances and cash

Current liabilities
Contract liabilities
Trade and other payables
Tax liabilities
Amount due to a joint venture
Bank borrowings

Net current assets

Total assets less current liabilities
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At
31 March
2018
(Audited)
(&#=Z)
R20184F
3H31H
RMB’000

ARBET T

694,524
11,300
57,254

7,064
25,596
127,919
1,065,899
14,508

21,292

2,025,356

28,609

154,095
16,338

1,732
409,630

610,404

250,663
39,618
156
113,000

403,437
206,967

2,232,323



Capital and reserves
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities
Bank borrowings
Deferred tax liabilities
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At
31 March
2018
(Audited)
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570,574
1,456,972

2,027,546
180,529

2,208,075
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8,248
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Condensed Consolidated Statement of
Changes in Equity
GG SEREDx

For the six months ended 30 September 2018 & Z20184F9530H 1- 7@ A

Attributable to owners of the Company
ARTAREARE
Surplus Investment Share-hased Non-
Contributed Teserve Deermed Capital ~ revaluation Other  compensation Retained controlling
Share capital - Share premium ~ Capital reserve surplus fund  contribution  contribution Teserve Teserve Teserve eamings Total nterests Total
HRHAER
BE  ROER  ERRE  MABR  BRMWE  BEIR IAEE REEMERE  HHRE  HEERE  REMH &t HERER it
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR ARETT ARBTR ARETr ARETR ARMTr ARBTR ARETR ARETR  ARETr ARETR ARETR ARETR
Note (a) Note (o) Note (¢) Note (d)
M) HiiE(o) B HiQ)
At 31 March 2017 and 1 April 2017 (audited) R017E3A31 B R2017E4F 1A (E%H) 453308 944,616 2,086 92,665 95,168 26,608 7 ] 6,822 21 15937 1,657,176 168,937 1,826,113
Total comprehensive income for the period THRREKAEE
Profit for the period RHEEA - - - - - - - - - - 90,674 90,674 12954 103,628
Total other comprehensive income Lb2ENALE - - - - - - - n - - - n - pii
Total comprehensive income for the period TEERERALE - - - - - - - i - - 0674 90,695 10954 103649
Recogriton of share-based payments BANRAAZRAR - - - - - - - - - 1323 - 1323 - 1323
Isue of award shares EfifBRA 12402 13033 - - - - - - - By - - - -
Capital infection from non-controling interests of ~~ FYEZA F3E R BIER 232 4
subsidiaries - - - - - - - - - - - - 8450 8450
Dividends paid to non-controling intrest of fFMRATHERER 2K
a subsidiary - - - - - - - - - - - - (10,720) (10,720)
At 30 September 2017 #201759A30R 465,730 957,649 2,086 92,665 95,168 26,608 71 14 6,822 = 106,611 1,761,094 179,621 1,940,715
At 31 March 2018 (audited) R018F3A31A (4% H) 570,574 1,008,573 2,086 92,665 108,606 26,628 m - 6,738 - 203,955 2,027,546 180,529 2,208,075
Adjustments (Note 2) A (i) - - - - - - - 8951 - - (10339) 3613 b 3434
At 1 April 2018 (as restated) R2018%47 18 (EE5]) 570,574 1,008,573 2,086 92,665 108,606 26,628 1 43,951 6,138 - 193,617 2,061,159 181,260 2,242,419
Total comprehensive income for the period AEHEERAEE
Prfitfr the period ABREH - - - - - - - - - - BMS O BME 63 %M
Totalother comprehensive income Lb2ENALE - - - - - - - 6,268 - - - 6,268 309 6511
Total comprehensive income for the period TEERERAEE - - - - - - - 6,268 - - 83,448 89,716 12,93 102,648
Approprations 1] - - - - 769 - - - . - (769) - . R
Shares repurchased and cancelled (Note 15) BEREHRH (Kit1s) (6,067) (4578) - - - - - - - - - (10,643) - (10,645)
Capital infection from non-controling interests of ~~ FYBZA F3E R BIER 232 4
subsidiaries - - - - - - - - - - - - 6,860 6,860
Disposal of subsidaries (Note 17) HERBAR (i) - - - - - - - - - - - - (1314) (1.314)
Dividends paid to non-controling inerest of ATHERAFRRER RS
subsidiaries - - - - - - - - - - - - (16,820) (16,820)
At 30 September 2018 2018598308 564,507 1,003,995 2,086 92,665 109,375 26,628 111 50,219 6,738 - 276,296 2,140,230 182,918 233,148
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Notes:

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal value
of the Company’s share capital issued as consideration in exchange for
the nominal value of the issued share capital of the subsidiaries acquired
at the time of the Company’s listing in 1997.

The articles of association of the Company’s subsidiaries incorporated
in the People’s Republic of China (the “PRC” or “China”) state that
they should make an appropriation of 10% of their profit for the year
(prepared under generally accepted accounting principles in the PRC)
each year to the surplus reserve fund until the balance reaches 50% of
the paid-in capital. The surplus reserve fund shall only be used for making
good losses, capitalisation into paid-in capital and expansion of their
production and operation.

The other reserve of the Group represents the effect arising from the
change in the Group’s equity interest on existing subsidiary without losing
control.
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Condensed Consolidated Statement of Cash Flows

EHRGEeR&

For the six months ended 30 September 2018 & Z2018F 94308 1- 1@ A

(Unaudited)
(REER)
Six months ended
30 September

ILE R

HZE9H30H IL~EA
2018 2017
RMB’000 RMB'000
AR T AR¥BTT
Net cash from operating activities REHEBEE 2R /55 51,825 66,576
Net cash used in investing activities BRERBAAZREFER (35,171) (47,330) 2
IR
=
Net cash used in financing activities BMEEEMAZE S FRE (25,537) (8,880) £
Net (decrease) increase in cash and cash HekBLEEER ()
equivalents bredllIpER (8.883) 10,366
Cash and cash equivalents at beginning of the HYBR e kAL EEEE
period 409,630 392,287
Cash and cash equivalents at end of the period HARReRRSEEIEE 400,747 402,653
Analysis of balances of cash and cash equivalents R& &REEEBE EHDT
Bank balances and cash RITEHR AR S 400,747 402,653
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Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability on 13 November 1996. On 24 April 1997,
the Company's shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s interim report.

The Company acts as an investment holding company. The Group
is principally engaged in the sales and distribution of fuel gas
including the provision of piped gas, sales and distribution of
cylinder gas and production and sales of barrelled drinking water
in the PRC.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at fair values, as
appropriate.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting Standards
("“HKFRSs"”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements are the same as those followed in the preparation of
the Group's annual financial statements for the year ended 31
March 2018.
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In the current period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2018 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 9

HKFRS 15

HK(IFRIC)-Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28

Amendments to HKAS 40

Financial Instruments

Revenue from Contracts with
Customers and Related
Amendments

Foreign Currency Transactions
and Advance Consideration

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts”

As part of the Annual
Improvements to HKFRSs 2014-
2016 Cycle

Transfers of Investment Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which result in changes
in accounting policies, amounts reported and/or disclosures as

described below.
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The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS
11 “Construction Contracts” and the related interpretations.

The Group recognises revenue from the following major sources:

e  Sales of gas fuel (including piped gas and cylinder gas) to
customers.

e  Construction of gas pipeline networks under gas connection
contracts.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard, if any,
recognised at the date of initial application, 1 April 2018.
Any difference at the date of initial application is recognised
in the opening retained earnings (or other components of
equity, as appropriate) and comparative information has not
been restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to apply the
standard retrospectively only to contracts that are not completed
at 1 April 2018 and has used the practical expedient for all
contract modifications that occurred before the date of initial
application, the aggregate effect of all of the modifications was
reflected at the date of initial application. Accordingly, certain
comparative information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue” and HKAS
11 “Construction Contracts” and the related interpretations.
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Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

» Step 1: Identify the contract(s) with a customer
> Step 2: Identify the performance obligations in the contract
» Step 3: Determine the transaction price

» Step 4: Allocate the transaction price to the performance
obligations in the contract

» Step 5: Recognise revenue when (or as) the Group satisfies a
performance obligation

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good and service (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.
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Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

»  the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

»  the Group's performance creates and enhances an asset
that the customer controls as the Group performs; or

»  the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred
to a customer that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to consideration,
i.e. only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group's obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation

The progress towards complete satisfaction of a performance
obligation is measures based on output method, which is to
recognise revenue on the basis of direct measurement of the
value of the goods or services transferred to the customer to date
relative to the remaining goods or services promised under the
contract, that best depict the Group’s performance in transferring
control of goods or services.

Summary of effects arising from initial application of HKFRS 15

As at 30 September 2018, the Group's contract assets have been
included in trade, bills and other receivables and prepayments.

The application of HKFRS 15 has no significant impact on the
timing and amounts of revenue in the current interim period and
retained earnings at 1 April 2018.

The following adjustments were made to the amounts recognised
in the condensed consolidated statement of financial position at
1 April 2018. Line items that were not affected by the changes
have not been included.
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Summary of effects arising from initial application of HKFRS 15

BEAEREENBEREERIFISHELEZS

(Continued) emE (£)
Carrying amount Carrying amount
as previously under
reported at HKFRS 15 at
31 March 2018 Reclassification 1 April 2018*
R2018F4H1H
BIEE B
A 1ER20184 B|E
3A31HE2®H/Z Z B 551555
REE BNOHE ZAREE*
Notes RMB’000 RMB’000 RMB’000
i AR¥ETT ARBTT AR¥ETTT

Current liabilities REAE

Contract liabilities BRERE (@) (b) - 123,930 123,930
Trade and other payables &5 NKEMENFIE (a) (b) 250,663 (123,930) 126,733

*

Notes:

(a)

The amounts in this column are before the adjustments from the
application of HKFRS 9.

At the date of initial application, considerations received from
customers of approximately RMB115,471,000 in respect of the
sales of goods or the construction and installation contracts
previously included in trade and other payables were reclassified to
contract liabilities.

For construction and installation contracts, the Group continues to
recognise revenue over time and apply output method in estimating
the performance obligations satisfied up to date of initial
application of HKFRS 15. Amounts due to customers for contract
work of approximately RMB8,459,000 previously included in trade
and other payables were reclassified to contract liabilities.

The following table summarises the impacts of applying HKFRS
15 on the Group's condensed consolidated statement of financial
position as at 30 September 2018 for each of the line items
affected. Line items that were not affected by the changes have
not been included.
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Impact on the condensed consolidated statement of
financial position

As reported

Current liabilities REAE
Contract liabilities aHaE
Trade and other payables B 5 Rk H M FE R FRIE

In the current period, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2) expected credit
losses (“ECL") for financial assets and 3) general hedge accounting.

In accordance with the transition provisions set out in HKFRS 9,
the Group has applied HKFRS 9 by applying the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1
April 2018 (date of initial application) and not applying the
requirements to instruments that have already been derecognised
as at 1 April 2018. The difference between carrying amounts
as at 31 March 2018 and the carrying amounts as at 1 April
2018 are recognised in the opening retained earnings and other
components of equity, without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and Measurement”.
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Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of HKFRS
9 are subsequently measured at amortised cost or fair value,
including unquoted equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

> the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

»  the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other comprehensive
income (“FVTOCI"):

»  the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

»  the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets (Continued)

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes in
fair value of an equity investment in other comprehensive income
("OCl"”) if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a business
combination to which HKFRS 3 “Business Combinations” applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application, the Group may make an irrevocable
election to designate investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are initially measured
at fair value plus transaction costs. Subsequently, they are measured
at fair value with gains and losses arising from changes in fair value
recognised in OCl and accumulated in the investment revaluation
reserve; and are not subject to impairment assessment. The
cumulative gain or loss will not be reclassified to profit or loss on
disposal of the equity investments and will be transferred to retained
earnings.

Dividends on these investments in equity instruments are recognised
in profit or loss when the Group's right to receive the dividends is
established in accordance with HKFRS 9, unless the dividends clearly
represent a recovery of part of the cost of the investment. Dividends
are included in the “other income” line item in profit or loss.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured
at amortised cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “other gains and losses” line
item.

The Directors reviewed and assessed the Group’s financial assets
as at 1 April 2018 based on the facts and circumstances that
existed at that date. Changes in classification and measurement
on the Group's financial assets and the impacts thereof are
detailed in summary of effects arising from initial application of
HKFRS 9 below.

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets
which are subject to impairment under HKFRS 9 (including trade
and other receivables, contract assets, amounts due from joint
ventures and associates, bank balances and cash). The amount of
ECL is updated at each reporting date to reflect changes in credit
risk since initial recognition.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade receivables,
contract assets, amounts due from joint ventures and associates
arising from contracts with customers. The ECL on these assets
are assessed collectively using a provision matrix with appropriate
groupings except for significant balances which are assessed
individually.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

» an actual or expected significant deterioration in the financial
instrument'’s external (if available) or internal credit rating;

»  significant deterioration in external market indicators of credit
risk, e.g. a significant increase in the credit spread, the credit
default swap prices for the debtors;

»  existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

»  an actual or expected significant deterioration in the operating
results of the debtor; and

» an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

The Group considers that default has been considered occurred
when the contractual payments is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default and the exposure at default. The
assessment of the probability of default and loss given default is
based on historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined at
initial recognition.
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Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired,
in which case interest income is calculated based on amortised
cost of the financial assets.

Except for investments in debt instruments/receivables that are
measured at FVTOCI, the Group recognises an impairment gain
or loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, contract
assets, amounts due from joint ventures and associates where
the corresponding adjustment is recognised through a loss
allowance account. For investments in debt instruments that are
measured at FVTOCI, the loss allowance is recognised in OCI
and accumulated in the investment revaluation reserve without
reducing the carrying amounts of these debt instruments/
receivables.

As at 1 April 2018, the Directors reviewed and assessed the
Group's existing financial assets for impairment using reasonable
and supportable information that is available without undue cost
or effort in accordance with the requirements of HKFRS 9. The
results of the assessment and the impact thereof are detailed in
summary of effects arising from initial application of HKFRS 9.
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Summary of effects arising from initial application of HKFRS 9 IR E B BREERBIRELEZR

&HE
The table below illustrates the classification and measurement TRTARYABER R (2018F4818) -
(including impairment) of financial assets under HKFRS 9 and BREBENBHREERNFEFRERBEBGIE
HKAS 39 at the date of initial application (1 April 2018). A3 SR EERN D BRI E (B
) -
Trade, bills
and other
Equity receivables Interests Deferred Investment Non-
AFS instruments and Interests in joint tax revaluation Retained controlling
investments atFVTOC  prepayments in associates ventures liabilities reserve earnings interests
BRAE g7 B8
AR REHE
2ERAZ WREN RBELR REELE BEHE REER RE 2R
AR EERE RAIE REAHE 2 3 2 3 af i 4l R
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

B ARETR ARETR ARETT ARETT ARETR ARBTT N S ARETT ARETR

Closing balance at 31 March 2018 - R2018F3IANA 2R LB -ER G
HKAS 39 £R%39% 14,508 - 154,095 127,919 1,065,899 8248 - 203,955 180,529

Effect arising from initial application of ~MIHERERHHREEAFIREEL

HKFRS 9 ¥
Redlassification ENAE
From available-for- sale (" AFS") investments BT {1 & ([T Hi&]) R4 6] (14,508) 14,508 - = - - - - -
Remeasurement it
Impairment under ECL model BHEEEBEATZRE (b) = = (3413) [oal} (7,298) = - (10,338) (444
From cost less impairment to fair value BRANRABELLE @ - 60,168 - - - 15,042 43951 - 1175

Opening balance at 1 April 2018 R2018F4518 2Bkt = 74,676 150,682 127,848 1,058,601 23,290 43,951 193,617 181,260



Summary of effects arising from initial application of HKFRS 9
(Continued)

(a)

Reclassification from AFS investments

The Group elected to present in OCl for the fair value
changes of all its equity investments previously classified as
AFS investments, relating to unquoted equity investments
previously measured at cost less impairment under HKAS
39. These investments are not held for trading and not
expected to be sold in the foreseeable future.

At the date of initial application of HKFRS 9,
RMB14,508,000 were reclassified from AFS investments
to equity instruments at FVTOCI. The fair value gains
of RMB60,168,000 relating to those unquoted equity
investments previously carried at cost less impairment and
the corresponding deferred tax impact of RMB15,042,000
were adjusted to investment revaluation reserve and non-
controlling interests as at 1 April 2018.
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FIERAREZ AR BEEHREMEE
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BHTERA R ARKRHE -

RYIAER & BT IS ® S ER 95 A
H» A RR#14,508,0007T B 7] it HH & %
BENMHBEERAREFAEMEAEK
AZBEAT B - B2 538 & 1R A BUR
B ENERERAKREFTENAAE
25 A R #60,168,0007T M 48 BEER
TEE 2 N R¥15,042,000c AR ER
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Summary of effects arising from initial application of HKFRS 9
(Continued)

(b)

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for all trade receivables
and contract assets. To measure the ECL, trade receivables
and contract assets have been grouped based on shared credit
risk characteristic. The contract assets relate to unbilled work
in progress and have substantially the same risk characteristic
as the trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for
the trade receivables are a reasonable approximation of the
expected loss rates for the contract assets.

Loss allowances for other financial assets at amortised cost
mainly comprise of bank balances and non-trade nature of
amounts due from joint ventures and associates are measured
on 12m ECL basis and there had been no significant increase
in credit risk since initial recognition.

As at 1 April 2018, the additional credit loss allowance of
RMB3,413,000 has been recognised in retained earnings
and non-controlling interests. The additional loss allowance is
charged against the respective assets. As at 31 March 2018,
the loss allowance for trade and other receivables amounted to
RMB53,436,000 under HKAS 39. With the aforesaid additional
credit allowance of RMB3,413,000, the loss allowance for
trade and other receivables as at 1 April 2018 amounted to
RMB56,849,000 under HKFRS 9.

The initial application of HKFRS 9 resulted in a decrease in
interests in joint ventures and associates of RMB7,298,000
and RMB71,000 respectively (which is arising from the impact
relating to additional loss allowance for trade receivables under
ECL model amounting to RMB7,369,000) with corresponding
adjustment to retained earnings by debit of RMB7,369,000.

NEEFEENBEREERFEIRELZF
e (E)

(b)

B EEEBERAET ZRE
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As a result of the changes in the entity’s accounting policies MR A ERSTBREEES B HA

above, the opening condensed consolidated statement of MEPMBMRRARATEY TRBERKZE
financial position had to be restated. The following table shows X BHEEEBRAZAE - I EMEBAE
the adjustments recognised for each of the individual line items TEZPETIBEEAN-

affected. Line items that were not affected by the adjustments
have not been included.

At 31 March At 1 April
2018 HKFRS 15 HKFRS 9 2018
B EREERE BRUBRS IS
2018%3A31H ERIE15% ERIEO 201854 71R
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETL AREFTL ARETL
(Audited) (Restated)
(BE1) (Z31)
Non-current assets FREBEE
Interests in associates NN & 127,919 = (71 127,848
Interests in joint ventures NEECE B 1,065,899 - (7,298) 1,058,601
AFS investments MHEHERE 14,508 = (14,508) =
Equity instruments at FVTOCL BAREFARMEERAZBRATA - = 74,676 74,676
Current asset RBEE
Trade, bills and other receivables and prepayments 25 FRREMEYTENR
BASE 154,095 = (3413) 150,682
Current liabilities REEE
Trade and other payables BHREMERTE 250,663 (123,930) = 126,733
Contract liabilities ANERE = 123,930 = 123,930
Capital and reserves BRAKG#E
Equity attributable to owners of the Company RRRER AEG#ES 2,027,546 = 33,613 2,061,159
Non-controlling interests SRR 180,529 = 731 181,260
Non-current liability FRBaE

Deferred tax liabilities EEHEAR 8,248 = 15,042 23,290



In preparing these condensed consolidated financial statements,
the significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation
uncertainty were similar to those applied to the Group’s annual
financial statements for the year ended 31 March 2018, except
for impairment assessment of financial assets (under HKFRS 9
subject to the ECL model rather than incurred loss model under
HKAS 39) and measurement of unquoted investments (subject to
fair value measurement under HKFRS 9 rather than measurement
of cost less impairment under HKAS 39).

Information reported to the Group’s chief operating decision
makers (“CODM?"), being the managing Director of the
Company, for the purposes of resource allocation and assessment
of segment performance focuses on types of goods sold or
services rendered which is also consistent with the basis of
organisation of the Group.

The Group's reportable and operating segments under HKFRS 8
are as follows:

(1) Provision of piped gas — construction of gas pipeline
networks and provision of piped gas;

(2) Sales and distribution of cylinder gas — the sales and
distribution of gas using tank containers to end-user
residential household, industrial and commercial customers;
and

(3)  Production and sales of barrelled drinking water.

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.

REHEERAESMBRRE EEERER
AEBEHR AT T HREEARNEER
TRES T h M E A H i R AR B & E2018%F
3SANBLEFENEFHBHRRAMERE R
= EEREERENE (ZREFBY R
SREAEORBHREEBBEAMBE X
FRBEEEB G ERFIRUELBERRA
) REREREZFE (ZREFEMH
HELEAEISEAAEEMR  XERER
B ERTERIE3RAAINRBE 25 BT )
BR N

AARREELERRE ([ETREERE
) (MARBEFELE) 2RAERETT
BRAMERDBRAMEZEMAERHE
EmIREERG HEL AR RARE A
BEBEDS -

AEBERBEREVHRELAESR 2 2 W
FEE T

(1) RSB — BRI B R
S EIE

2) HERDHERMR - bAREFER
DHRRTEEER - ITXRBEXEF
ZEREBE R

) A£ENMHEREKMAK-

AT RAEEZEREELD M B IRA
K ZEDHT -



Revenue from external customers RENBEPRIDHRA
Segment profit (loss) AEar (B8)
Unallocated income N

Central administration costs FRITBAR

Share of results of associates A UNG

Share of results of joint ventures EheErE%E
Finance costs A

Profit before tax BB AR A

Other segment information At nHEs

Amounts included in the measure of segment results: AT E A HEER R S8
Depreciation ik

Amortisation g

Unallocated depreciation and amortisation RORIEREH

Total @it

Loss on disposal of property, plant and equipment LENE BERZELER

Amounts regularly provided to the CODM but not EHREFEELERREBHEL T

included in the measure of segment results: EENUEAR 28
Interests in associates NNV 3
Interests in joint ventures REBRE B
Share of results of associates EEBEAR%E
Share of results of joint ventures ElEEaEREEE

The Group's revenue from contracts with customers has been
disaggregated as (i) sales and distribution of piped gas; cylinder
gas and barrelled drinking water of RMB642,036,000 and (ii)
gas connection of RMB62,589,000 for the six months ended 30
September 2018.

Sales and Production
distribution and sales of

Provision of of cylinder barrelled
piped gas gas drinking water Total
RER S # LERHE
HEEERR BEMR REHAK At
RMB'000 RMB'000 RMB'000 RMB'000

N R AR®TT ARBTT ARETT

HZE2018F9A30H LA AEBRE R
PEHZWAE SIS RO IE KD EE BN
R OBEARAIEBERBKARE
642,036,000 R(iMAEEBRARK
62,589,0007T



Revenue from external customers
Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before tax

Other segment information

Amounts included in the measure of segment results:
Depreciation

Amortisation

Unallocated depreciation and amortisation

Total

(Gain) loss on disposal of property, plant and
equipment

Amounts regularly provided to the CODM but not
included in the measure of segment results:

Interests in associates

Interests in joint ventures

Share of results of associates

Share of results of joint ventures

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in

the current period (2017: nil).

RENBEPH D BRA

/ :z

VN /ﬁﬁﬂ(ET )

ADERA
PRITHFX
EEBENRER
BERBLERR
BBRA

KRB AR

Rt nHEH

AENBRERG R SR

i
1

ADEFEREH

@t

HENR BERREZ
(Wit BR

EHRRTEREBRREEHEDH

REBLEIRZEE:
N YNCIpA: 5
RAELE  En
FEEBENRZE

BERELX%E

Sales and Production

distribution and sales of

Provision of of cylinder barrelled
piped gas gas  drinking water Total

R H# EERBE
fEEEMR BERR RESAK At
RMB'000 RMB'000 RMB'000 RMB'000

ARBTL  ARETR  ARETR  ARETR
216,233 268,069 253 484,555
21,088 9,538 (155) 30,471

4,767
(20,948)
18,508
87,407
(5,097)

115,108

12,069 5,327 25 17,421
1,198 395 = 1,593

19,014
388

19,902

m (3,608) = (2,897)

126,074
1,004,962
18,508
87,407

ERZFED WAL REINELES o
#ﬁ%ﬁlﬂ”%ﬁﬁﬁamm55>



The accounting policies of the reportable and operating segments
are the same as the Group’s accounting policies described in
the annual report for the year ended 31 March 2018. Segment
profit (loss) represents the profit earned (loss incurred) by each
segment without allocation of share of results of associates, share
of results of joint ventures, central administration costs, finance
costs and certain other income and other gains and losses. This is
the measure reported to the CODM for the purpose of resource
allocation and performance assessment.

The following is an analysis of the Group's assets and liabilities by

ERREED B2 ST RRARKBEREE
2018F3H31 B IEFEF M 2 G5 BUK
R - 2 20m ) (E1E) 18S9 BHEZ % T
(EEzER) HIESMELEE AR
BOEEEEDERER RROTEFAE B
B T 35 T EAth YA R B Ath Yo 2 S B4R o Ut
T ERAER KA EREZEEEREKE
ERZFFEHN -

DA s S B 0 2 3R A

Fal
i
P
n_ﬁ
P
N
pi]
R

reportable and operating segments. REBEDH -
At
31 March
2018
20184
3HA31H
RMB’000
ARMETIT
Provision of piped gas HEEEME 694,692
Sales and distribution of cylinder gas HER D HEERR 285,225
Production and sales of barrelled drinking water 4 2 % $4 & 4/ 2 gk FA 7K 515
Total segment assets NEEEBE 980,432
Investment properties wEME 11,300
Interests in associates N RN o 127,919
Interests in joint ventures REBELHEZER 1,065,899
AFS investments A ERE 14,508

Equity instruments at FVTOCI BAREF AHEMEE KA

MR T A -
Bank balances and cash RITHEBRERE 409,630
Unallocated assets ROBLEE 26,072
Consolidated assets REEE 2,635,760



Provision of piped gas HEFTBEMRR
Sales and distribution of cylinder gas HERD HBEERR

Production and sales of barrelled drinking water 4 = % #5 £ 5 £ £k /7 7K

Total segment liabilities HEPEEEE
Bank borrowings RITEE

Tax liabilities MIBEE
Deferred tax liabilities EEMIBEE
Unallocated liabilities ROBEERE
Consolidated liabilities ==

For the purposes of monitoring segment performance and
allocating resources between segments:

- all assets are allocated to operating segments other than
investment properties, interests in associates, interests
in joint ventures, equity instruments at FVTOCL, AFS
investments, bank balances and cash, certain property, plant
and equipment and other receivables; and

- all liabilities are allocated to operating segments other than
bank borrowings, tax liabilities, deferred tax liabilities and
certain other payables.

The Group's business is principally carried out in the PRC. All the
revenue of the Group for both periods are derived from the PRC
based on the locations of goods delivered and services provided
and the Group's non-current assets are physically located in the
PRC. Accordingly, no geographical information is presented.

At

31 March
2018
20184
3H31H
RMB’000
ARBF T

175,459
71,498
296

247,253
129,000
39,618
8,248
3,566

427,685

RITEEESBRELRR D BRSO EER

- KBREREDE RBERRZERD RA
BrRZER BRAALEFAEMLRE
EWARBEARTR A ERE iR
THRHEERS ETUE BELRRE
AR E M YR IBIN FRBEBESD

DTRTERLEDE: Rk

- KBEROTEE HAERE BEHERR
KETHAMBEMNFIRIN A BEY

ENETELEDE-

AEE 2 X5 EBRHBHETT - MEHR AR
KEZREBRABKRETE (EREMR K
REHREHME) RAKBEIFRBEENYE
BN E-FHit YT R ER -



(Loss) gain on disposal of property, plant and
equipment

Gain on disposal of subsidiaries (note 17)

Net allowances charged in respect of other
receivables

Net foreign exchange loss

Bank interest income

Dividend income from AFS investments
Gain on disposal of AFS investments
Government grant

Interest income from loan to a joint venture

Rental income from properties and equipment,

net
Repair and maintenance services income
Sales of gas appliance and materials, net
Others

HEME MEREZHEZ
(B18) W=

S M B A das (FisE17)
H i EUWRIE 2 s F 5

PE 5 B 1EF R

RITHBWA

A ERE 2 RBBA
HERHEERE 2 K
BT B &
XE—RAEREZERNBWA
YERRREZHEWRAFE

MR RIS A
HEMRRAERMEER
H At

(Unaudited)
(REERZ)
Six months ended 30 September
BZ9H30HLAEA

2017
RMB’000
ARBTT

2,897

(13,896)
(384)

(11,383)

(Unaudited)
(REER)
Six months ended 30 September
BZ9A30HL<MEA

2017
RMB’000
ARETT

4,131
1

129
46
506

323
456
466
2,256

8,314



Overdue interest on consideration payable

Interest on bank borrowings IRITIEEF R

PRC Enterprise Income Tax R EATS R
— current tax — BN ERRE 18
— under (over) provision in previous periods —BAEHAREETR
(FREEREE)
Deferred taxation IEAE TR IR

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had no
assessable profits derived in Hong Kong for both periods.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rates applicable for the Group’s PRC subsidiaries range from
15% to 25% (2017: 15% to 25%). Certain PRC group entities
are entitled to the preferential tax rate pursuant to the relevant
regulations applicable to enterprises situated in the western
regions of the PRC. The applicable tax rate of those PRC group
entities is 15% for six months ended 30 September 2018 and
2017.

e REFR 2 B F S

(Unaudited)
(REEX)
Six months ended 30 September

HZE9H308 L~ 1A A

2017
RMB’000
ARBFTT

1,771
3,326

5,097

(Unaudited)
(REER)
Six months ended 30 September
BZE9H30HLKEA

2017
RMB’000
AR®ETT

12,214
(660)

(74)

11,480

RREREA R AEEHERERTEL
T ERR B g A1) - Bt I | A EAAR A R
BmEARTENE VIR HEER-

RIEREDSEMSHE ([LEMEBRE]) X
EMSHEZBERMR NEBE S HHE
NEMEAREN F15%E25% (20174 :
15%ZE25% ) o AR F (7 B 78 B i [& 1
E¥ZHBER ETHREEEEZEER
i o & 220184 K 2017998308 1 /<&
B ZETEEREEZEAMRERIS% -



Profit for the period has been arrived at after charging the

following:

Staff costs including Directors’ emoluments:
Directors’ emoluments
Salaries, allowance and benefits in kind
Share-based payments
Retirement benefits scheme contribution

Cost of inventories recognised as expenses

Depreciation of property, plant and equipment

Amortisation of prepaid lease payments

Amortisation of intangible assets (included in
administrative expenses)

Operating lease payments in respect of rented
premises

Contract cost recognised as expense in respect
of gas connection construction contracts

EIRA(BREENE)
E5Me

e RRHLREDMNS
VAR A7 7 R 3R
RRAE R ET B 5K

R BRAX 2 FERA

WE - BB ERETE
BHEBENES

BiEELEE (JIATHAX)

HEYFRB KLHEREH

FER BRI Z MRIZBESEA DR
BRI

AHBEFE MR T S &E

(Unaudited)
(REER)
Six months ended 30 September
BZ9H30HLLAEA
2017
RMB'000
AR®ETTT

10,191
48,293
5,529
7,004

71,017
316,530
18,309
978

615

4,093

23,952



No dividend was paid or proposed during the six months ended
30 September 2018 (2017: nil), nor has any dividend has been
proposed since the end of the reporting period.

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

REZE2018F9A30H 1/~ E B A I & X 1+
SRS MKRE (20174 : ) g AR E H
RUARINEZZ T A ERPME -

AAREE AR SRERRFIRENLT
BB

(Unaudited)
(REERX)
Six months ended 30 September
BZ9H30H LLA<EA

2017
RMB’000
ARETT

Earnings for the purpose of basic earnings per T EHSREAREF 2 BF)
share, being profit for the period attributable to BIZN 2R B HEH A FE 15 2= BAfE 4 7

the owners of the Company

Weighted average number of ordinary shares for &t & &RERRF| 2 0% TF15
& i

HREH B

the purpose of basic earnings per share

No diluted earnings per share for both periods were presented as
there were no potential ordinary shares in issue for both period.

E27IMERE SREERT

90,674

Number of shares

R & B
Six months ended 30 September
BZ9A30H LLAREA

2017

6,946,090,748

R PR B B I B B AT B R
]

o



During the six months ended 30 September 2018, the Group
acquired property, plant and equipment and prepaid land lease
payments amounting to approximately RMB59,380,000 and
RMB36,000 (2017: RMB49,660,000 and nil) respectively.

No revaluation on investment properties was carried out during
the six months ended 30 September 2018. The Directors consider
that the carrying amount of the investment properties at 30
September 2018 were not significantly different from their
fair values on 31 March 2018. The fair value of the Group's
investment properties at 31 March 2018 were determined
based on direct comparison method and making references to
comparable market observable transactions of similar properties
in the nearby locations as available in the relevant market.

Trade receivables B 5N IE
Less: allowance for doubtful debts B RERE G
Bill receivables F R R WG IE
Other receivables and prepayments H A FE OGRIE & FE S OE

Total @t

HE2018F9H30HIEANEA  AEBBEES
Bl #9 A R #59,380,0007T & A KR #36,0007T
ZWE  BEREEA KA TS (2017
F: AR#49,660,000T M ARKEZIT) -

#H E2018F9H30H LA AW EFLIKE Y
EETEMH -EERA REWEN2018F9
A308 2 RAEEEER2018F3A31H 2 A
AETEERNZEE-R2018F3H31H ' A&
BB BEYMEZ AN BEREEELBEETE
IF B 2= R 5 Al B 2 (05 B 3t 25 2 48
PUMEZ TR MG BRI FHSH -

At

31 March
2018
20184
3H31H
RMB'000
ARBFTT

57,257
(1,428)

55,829
2,211
96,055

154,095



The Group allows its trade customers with credit periods normally
ranging from 30 to 90 days and extending to 180 days for major
customers. Longer credit period is also allowed on a case by case
basis. The bill receivables are matured within the range of 30
to 180 days as at the end of the reporting period. The Group
does not hold any collateral over the balances. The following is
an aged analysis of the trade receivables (net of impairment loss
recognised) presented based on the invoice date as at the end of
the reporting period, which approximated the respective revenue
recognition dates for sales of gas fuels and the billing dates for
work performed for construction contracts. The aged analysis of
bill receivables at the end of the reporting period is presented
based on the date of the Group’s receipt of the bills:

0 to 90 days 0290H

91 to 180 days 91£2180H
Over 180 days 180H A £
Trade receivables 2 5 eI
0 to 90 days 0z290H

Bill receivables R E WG IE

Total trade and bill receivables

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditioned on the Group’s future performance
in achieving specified milestones at the reporting date on
gas connection. The contract assets are transferred to trade
receivables when the rights become unconditional.

B 5 L EBEYGRIRAR

AEBARTHEZRFZEEHR RN T30
F0R AT ERFEKRE180H  L&E
EENMATLRTERBEAZEER -RkE
HiK - EREWEIER N 302 180H 2 M E
B o REEWERZEEHRITE EMEER -
T RN HREHR (EARNMREEERA
BREHAEREIARETHIEZFAEZER
HBE)EEZRHE5 28 ZEKFIE (RE
R BAEEIER) 2 KRR DT - RIRERGIE
R R E BIR 2 BR B D 1T Th AR 15 AN &8 B U ER 22
BEZBEHE25:

At

31 March
2018
20184
3A31H
RMB’000
ARBFIT

47,041
4,392
4,396

55,829

2,211

2,211

58,040

EREETZABRNAEER T TEKRKN
ZWEBREHEN RASEBEENEART
AEERRE AR MRERZR R EEE
R AR RIME ° & F B8N KD & R 1T
B AaREEREREE S EYRIAE-



As at 30 September 2018, included in other receivables, there are
deposits and advance payment to suppliers of RMB62,290,000
(31 March 2018: RMB35,909,000) in relation to the purchase of
gas fuels, which will be delivered within one year from the end of
the reporting period.

As at 30 September 2018, included in other receivables, there is
advance payment to the non-controlling interest of a subsidiary of
RMB1,173,000 (31 March 2018: RMB3,318,000) for the purchase
of natural gas.

Trade and other payables comprise amounts outstanding for trade
purchases and ongoing costs with the average credit period on
purchases of goods is 90 days. The following is an aged analysis
of trade payables presented based on the invoice date at the end
of the reporting period:

0 to 90 days 0290H
91 to 180 days 91HZ=180H
Over 180 days 1808 LA E

Trade payables H 5 FE IR
Advances received from customers for gas

connection contracts

M2018F9H30H KM EWRIBEBIES &
KRR ek THEN BRNKIEA
R #62,290,0007T (201843 H31H : AR
35,909,0007T) ' sRIEHS B AR5 B HARE —
FART e

72018F9A30R » EAth fEUFRIB B8 — A MY
BATEEREREEFEBERAT ZEMNK
I8 A R #1,173,0007T (201843 A31H : A
K #3,318,0007T) °

BHRNFKAREE S RE R EKAZ
AXMNER KEER 2 FHEEHR0A -
TIHBRARERRREZRZARZIZE
PN FRIBZ Rl DA

At
31 March
2018
R20184
3H31H
RMB’000
AR¥T T

40,759
3,276
4,788

48,823

BRRER G QO UER Z 25K

21,446

Piped gas customer deposits and other deposit BWEBMRREFEZEREMIZE

received
Piped gas income received in advance
Accrued charges and other payables

B E B UA
FERT & M R B b FE 15 R IA

45,983
94,025
40,386

250,663



Secured bank borrowings BMFREITES
Unsecured bank borrowings ERBIETEE
Carrying amount repayable: FEEEREE:
Within one year or on demand —F AN E R
Between one and two years —FEMF

The proceeds were used to finance the capital expenditure and
general working capital of the Group. All secured and unsecured
bank borrowings are floating rate borrowings of which interest
rates are in the range of People’s Bank of China plus 0.44% to
3.45% (31 March 2018: 0.44% to 3.45%) per annum.

At 30 September 2018, certain assets the Group with aggregate
carrying value of approximately RMB161,858,000 (31 March
2018: RMB158,413,000) were pledged as security for secured
bank borrowings.

At
31 March
2018
20184
3A31H
RMB’000
AREF T

111,000
18,000

129,000

113,000
16,000

129,000

FIBREERRBENAEE 2 ERAS k—
mEBEBES AR EREKBRITEER
HEZHEREE FEENFTHEARR
TR ENN0.44%%3.45% (201843 A31H :
0.44%%3.45% ) °

MR2018F9HA30H HAEMEN AR
161,858,0007C (201843 A31H : AR ¥
158,413,00070) Z A EEE A TEEE AR
HIRTTEEEER -



Authorised:
Ordinary share of HKD0.07 each

Issued and fully paid:

At the beginning of the reporting period
Issue of award shares

Issue of subscription shares

Shares repurchased and cancelled

At the end of the reporting period

Presented in condensed consolidated
financial statements as:
At the end of the reporting period

EE.
FREGEBB0.07TZ AR

BRARMR:
KA E )
RTRBERL
RTRREN
EREREHERD

REREFHBREAZIIA:

Number of shares

RHO#8E

At

31 March
2018
R2018%F
3A31H

38,000,000,000

6,944,954,136
208,000,000
1,888,865,067

9,041,819,203

At

31 March
2018
20186
3A31H
HKD'000
BB

2,660,000

486,147
14,560
132,220

632,927

At

31 March
2018
120185
3A31H
RMB'000

ARBTTL

570,574



During the six months ended 30 September 2018, the Company
repurchased a total of 107,258,000 ordinary shares of the
Company on the Stock Exchange, all of which were cancelled
on 4 May 2018 and 25 May 2018 respectively. The details of the
repurchases were disclosed as follows:

Number of

ordinary shares

Month of repurchase repurchased
e A 5 BEEEREE
April 2018 201854 A 43,828,000
May 2018 2018454 63,430,000
107,258,000

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company’s listed securities up to 30 September 2018.

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Share
Option Scheme include full-time employees (including Directors),
consultants, agents and advisors of the Group. Summary of the
principal terms of the Share Option Scheme was disclosed in the
Company'’s circular dated 29 July 2016.

No share option was granted or exercised under the Share Option
Scheme during the six months ended 30 September 2018 and
2017 respectively.

BHE2018F9H30H LN A - AAFIREER
P& [El & $£107,258,000/% A A A & 3@ A 15 -
ZERMDE D RIR201845 H4H K&201845
A25HFE -BE 2 FBEHENT

Aggregated
Price per share repurchase cost
BRER M E R AR
Highest Lowest
RS R
HKD HKD HKD'000
BT BT BETT
0.120 0.104 4,992
0.129 0.119 7,933
12,925

HZE20185F9H308 * NA A HME A A&
BE HERBELOITMAARFE LHES-

RArlZxA —BERETS ([IBRES
Bl ZUHBROEHAER ZHINKLE
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REE20184 K201749 8308 17~ 1@ A A
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On 30 May 2018, the Group disposed of 73.3% equity interests
in Lufeng Civigas Co., Ltd. (“Lufeng Civigas”) at a consideration
of RMB1,896,000 to an independent third party. As a result, the
Group lost control on Lufeng Civigas.

On 12 July 2018, the Group disposed of 90% equity interests
in Beijing Heng'an Ruitai LPG Co., Ltd. (“Heng'an Ruitai”) at a
consideration of RMB 1,208,000 to an independent third party. As
a result, the Group lost control on Heng’an Ruitai.

The net consideration from the transactions are summarised as
follows:

Cash consideration HeRE

The aggregate net assets of Lufeng Civigas and Heng'an Ruitai at
the date of disposal were as follow:

R2018F5H30H AEBURE AR
1,896,0007CH —Z WY E=HHERLERR
MARERARE ([BEPRR]) 2733%K A
moE AEEAEARERR 2SI

R2018F7R12B  AEBURE AR
1,208,000 cH —&BLE=HFHELREL
ERBICARRERAR([EREE]) 2
90% AR - At - AEBMAEELR IR Z
PR

ZERHZFRERBLLT

RMB’000
ARETT

3,104

HREPREEZHENRHERRHZBEEF
(ERUNNE

RMB'000

AREFTT

Property, plant and equipment Y% - B K& 3,752

Inventories FE 1,047

Trade and other receivables B 5 & H 4t e W skIE 1,430

Cash and cash equivalents RekReFEER 530

Trade and other payables 25 N E A A FRIE (2,571)

Net assets BEFE 4,188

Less: non-controlling interest W IR IR A (1,314)
Net assets attributable to owners of BEHEARRRES A

the Company disposed of EEEEFE 2,874



The gain on disposal of Lufeng Civigas and Heng’an Ruitai
recognised in profit or loss was calculated as below:

REFZAEREERLERREER R 2K
mETEWT

RMB'000

AREF T

Cash consideration received BWREKRE 3,104

Less: net assets disposed of BB LEEEFE (2,874)

Gain on disposal of subsidiaries HENB ARz Wk 230
Net cash inflow arising from the disposal: REEEZFRERA:

RMB’000

AREF T

Cash consideration received BWRERE 3,104

Less: cash and cash equivalents disposed of W EHERE MBS EEER (530)

2,574

The following table gives information about how the fair values
of financial assets are determined (in particular, the valuation
techniques and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

- Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

- Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

TREHNUEENSFEREEAAEZE
Bt CERIRFERZAETEREARE) -
ARRAEFERBARERDEFIRATE
RZNAREAEBABBREES RSE —RF
EE=47-

- F-MRIZAAEFETERTSAM
REEXABZMHSRE (KKH

B):

- FBZBHIAEHENER (BHER)
S (NEREL)ERKRSE &5
FROIBREAINZ AIBREEL R ERHA
287 Lo gunild



- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

The Group measures its equity instruments at FVTOCL at the end
of each reporting period on a recurring basis:

Fair value as at

RUTHEHZARE
1 April
Financial assets 2018
TREE 201854 H1H
Unquoted equity investments RMB74,676,000
FELTRARE AR
74,676,0007T

Note: The higher the market multiples, the higher the fair value, and
vice versa. The higher the discount, the lower the fair value, and
vice versa.

-  F=BRIAAREFETIF AL IFRIEA
BERMSHE (THERBARE)Z
BEXRBZHENAS

AEEREREPREFEEEFEEEZD
AREFARBEZERANRATA:

Fair value Valuation techniques
hierarchy and key input
NAEER HERTWTREERDARE

Level 3 Market multiples ranging from
0.8 to 7.6 and discount of lack

of marketability ranging from

0% to 25% (note)

E=F THBENF08ET6 Bit

RAETRMET AN F0%ZE
25% TR (M5E)

Miz: MISEE LT ARESRELT R2ZTH
R ITBIEN RABRITRE  RZIFA -



Reconciliation of Level 3 fair value measurements of financial assets

Equity

instruments

at FVTOCL

RMB’000

BRARE

s AHEA

2EBAZ

BRATH

AR®T T

Balance at 1 April 2018* R2018F4 A1 H &Egr* 74,676
Fair value change recognised to OClI REMEERABRZ ALBEES 8,770
Balance at 30 September 2018 R20184%9 A30H 4 &k 83,446

* The Group has initially applied HKFRS 9 at 1 April 2018. Under the
transition method chosen, comparative information is not restated.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the management establishes the
appropriate valuation techniques and inputs to the model. The
management reports the findings to the Directors half yearly to
explain the cause of fluctuations in the fair value of the assets
and liabilities.

There were no transfers between Level 1, 2 and 3 in the period.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair values.

& NEBMN201854 A1 BVIAERA B ST %R
AR FEOSE - R EEMBE A WES
HILL BB ko

RIEHEERRBENRAAER AREE
EERAMSAEBERSE - EEEINESE R
BABER EEEERHERARIAE
MEETDERBARE EEEGEFFR
EFEeREHBER X UHPEERE
BARERSHREA -

HIAE R F-RER=RZREILEEE-
EERANERERS M BRRIZEHRAA
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Saved as disclosed elsewhere in the condensed consolidated BR A ZN S AR B TS sk H 2B 5 T i BB 2 o

financial statements, the Group entered into the following 220189 A30H IE/ B A 7N 5 5 E2 G gk
transactions with related parties during the six months ended 30 ATEIMZ AR5 -

September 2018:

(Unaudited)

(REER)
Six months ended 30 September
BZ9A30H LLAMEA
2017
RMB’000
AR®ET T
Purchase of natural gas from BERFEE R ARRD BRA A
Shaanxi Provincial Natural Gas Co., Ltd. (note 1) REARAR (BI5E1) 42,181
Loan interest income received from Yunnan Jiehua B E MR REZ B 5S4 A
(note 2) (FzE2) 506
Provision of gas transportation services by Yunnan SR L R R E B R
Jiehua (note 2) (Bf5E2) 4,273
Sales of gas fuels to Qiannan Civigas (note 3) mBEtREENR (MEE3) —
Purchase of gas fuels from Southwest Panva (note 3) B B /LA EIEMRR (17E3) 4,182
Purchase of gas fuels from a non-controlling interests B —FMI/&E A Tl FFEAR 2
of a subsidiary FHEIR R, -
The above transactions were made on terms mutually agreed PA_E3X 5 THIR8ET5 #h T 2 AR R HETT
between both parties.
Notes: B 5
1. Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of 1. RAEBXAZRBAERAFFEARQAMK
the Company by holding 40% equity interests in Xi'an Civigas Co., BARARTRMRARRAFZ40% A%
Ltd., a subsidiary of the Company. wRARNBZEEAL
2. Yunnan Jiehua Civigas Clean Energy Co., Ltd. (“Yunnan Jiehua") 2. EmERETRBRERBERLE (EEE
is a joint venture of the Group. L REAEEZEERE -
3. Qiannan Zhou Civigas Gas Co., Ltd. (“Qiannan Civigas") and 3. ZmMPRMEERAG(BEHRE])K
Southwest Panva Gas Co., Ltd. (“Southwest Panva”) are BIERRERAR ([BIHEB]) AR

associates of the Group. £l NG



Notes to the Condensed Consolidated Financial Statements

AR S MR R T

19.RELATED PARTY TRANSACATIONS 19.BHEBA T+ 2R 5 @)

(Continued)

Compensation of key management personnel FTEEBEAEMS

The Directors considered they are the sole management personnel ARRAEZRF/BRERIEEE—HNEEA
of the Group, and their remuneration during the six months 8 HER2018F9A30R (LA AR R Z
period ended 30 September 2018 is disclosed in note 8. The MERWTSNERE -EF 2 HMBFTMES
remuneration of the Directors is determined by the remuneration ERBENALTZRARTISBLEE -

committee having regard to the performance of individual and
market trends.

20. CAPITAL COMMITMENTS 20. 8 AR g5
R
At At 5
30 September 31 March 5
2018 2018 g
20185 720184
9A830H 3A31H
RMB’000 RMB’000

ARBFTT ARBTT

Capital expenditure in respect of acquisition of B2 A B KRB EH @Y E D = -
property, plant and equipment and prepaid WEREBEUARBEAHES 2ER
lease payments contracted for but not provided 74,872 61,711

PRERERLE gg
2018F Bk &



At 31 August 2015, Beijing Civigas Co., Ltd. (“Beijing Civigas”),
a wholly-owned subsidiary of the Company, together with the
joint venture partner entered into a guarantee agreement with a
bank, whereby Beijing Civigas and the joint venture partner have
agreed to provide a joint and several corporate guarantee in favor
of the bank for the loan of RMB100,000,000 granted to Fujian
Province An Ran Gas Investment Co., Ltd. (“Fujian An Ran”) (as
borrower), a joint venture of the Group. Details of this transaction
are set out in the Company’s announcement dated 31 August
2015. Up to 30 September 2018, Fujian An Ran has repaid the
whole facility line while such facility line is revolving in nature and
could be drawn in future.

On 20 September 2018, Beijing Zhongmin Ruojia Supply Chain
Management Co., Ltd. (“Beijing Zhongmin Ruojia”) (as the
Purchaser), an indirect wholly-owned subsidiary of the Company,
and Chongqging Grain Group Co., Ltd. (as the Seller) entered
into the equity transfer agreement, pursuant to which the
Purchaser has conditionally agreed to purchase from the Seller
and the Seller has conditionally agreed to sell the Purchaser
the 80% equity interests in Chongging Yubaijia Supermarket
Chain Co., Ltd. ("Chongging Yubaijia”) at the consideration
of RMB14,814,000 (“Acquisition”). Chongqging Yubaijia is
principally engaged in supermarket chain operations and other
related businesses in Chongging, the PRC. Subsequent to the
end of the reporting period, the Acquisition was completed on
1 October 2018. Details of the Acquisition are set out in the
Company’s announcement dated 20 September 2018.

At 18 October 2018, Beijing Zhongmin Ruojia entered into
an equity transfer agreement with independent third parties,
pursuant to which Beijing Zhongmin Ruojia will acquire 53.50%
equity interests in Chongging Qiaojiali Supply Chain Management
Co., Ltd.("Qiaojiali”) at the consideration of RMB5,350,000.
Qiaojiali is principally engaged in supply chain management in
China; wholesale and retail and other related businesses. The
transaction was completed on 1 November 2018.

As at the date of the approval of this report, the initial accounting
for the business acquisition has not been completed pending for
valuation on the assets and liabilities of Chongging Yubaijia and
Qiaojiali.

R2015F8A31H AR a2 BB A At =
PFREUMRARAR ([ARFR])EREED
XRHE-—HROTEIREGR  HEiiR
FREGECERHRAERRTARTASE
EEELEREEALTARKRKEERAR]
(IREZRAR]) (FABRA)ARE
100,000,000 EKIE BB E D FEEIR
RS ZFBENARARHEA2015548 A
312 A - B E2018%9830H @R LA
EEEEEAREAEE MZmEEEBRER
ME - R EERE -

MR2018F9H20H It R RARHEEEE IR
BRAF ([RPRER]) (ARFZHE
2EMBRR) (FREH) HEERREE
EREARR (EAER)LEERS G
B BEHEFEERERERELFBE ME
FEERHERERNESALEERABRMEM
HEHAREEAR ([EEAER]) 280%M%
Az REAARE14,814,0007T ([ W iE
EE|) - EFAARTIENTHEEEMNRSE
BmEECEEERECHABER -RiRE
HiR1% - WIB EHE R2018F10A1HEM ©
WHEEIE 2 BN AR F B Bl A420184F
9H20H Z TR e

R2018F10A18H It R REXREBIF
=HEF—MOREERAR B ERFR
EXWBEEMRBRANEEEEEFRA A
([BRF])53.50% B Emn  REAARE
5,350,0007T ° f& K | = Z A B = fE 52
EE OMBRTERHECHBES -RXHER
2018F 11 A1HFERK °

RUtERRE B H - X WB 2 65 R
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As at 30 September 2018, the interests of the Directors in the
shares, underlying shares and debentures of the Company and/
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
(the “Associated Corporations”) as recorded in the register
required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) set out in the
Appendix 10 to the Rules Governing the Listing Securities
(""Listing Rules”’) on the Stock Exchange were as follows:

M2018F9H30H ' IRIEEH M HAIE K HIZ352
BCEARRATFE 2B MR IRER
BHAEXHMBR AR ([BRFT])ESH LR
B (T EWRA D) MER10FTE LT AESE
TBEFR G2 EEFR ([ZESFA]) BRAER
ANRIRBR EBESERARRR SHEMT
A LB (TERESRBERN ([BHFR
BERE]) EXVED) ([HEBEE]) 2Bk 5 - 48
RGO MEFRZESMT

Approximate
percentage of

the issued

Number of ordinary shares ordinary

EBRHHUE share capital*

Personal Family Corporate FrEe

interests’ interests interests Total BTLER®D

Names of Director EENHE AR RikfEE AR 2y BOBIL

Dr. Mo Shikang Rt T 2,497,782,762 - 1,135,000,000° 3,632,782,762 40.66
("Dr. Mo”) ([8dt])

Mr. Zhang Hesheng RAMELE 338,271,282 - - 338,271,282 3.79

Mr. Chu Kin Wang Peleus KREEE 69,000,000 14,004,605 - 83,004,605 0.93

Mr. Fan Fangyi BHERE 22,000,000 - - 22,000,000 0.25

Dr. Liu Junmin BEREL 5,000,000 - - 5,000,000 0.06

Prof. Zhao Yanyun BEEHK 5,000,000 - - 5,000,000 0.06



Notes:

1. This represents interests held by the relevant Directors as
beneficial owner.

2. This represents interests legally and beneficially held by his spouse.

3. This represents interests legally and beneficially held by Ping Da
Development Limited (“Ping Da"), a company beneficially and
wholly-owned by Dr. Mo.

* The percentage has been adjusted, if any, based on the total
number of ordinary shares of the Company in issue as at 30
September 2018 (i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 September 2018, none of the
Directors nor their associates had any other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its Associated Corporations which had been
entered in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in the
Appendix 10 of the Listing Rules.

At no time during the period for six months ended 30 September
2018, the Company, its subsidiaries, its fellow subsidiaries or its
holding companies was a party to any arrangement to enable the
Directors, their respective spouses and children under the age of
18 to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.

Wi b :

1. WRXAEHESFAESBAARAER -

2. RKRBEEBSERERITANER-

3. WRERBAFERRERAB([PEDEELE
mFENED FERRBLIEGR2ERE
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As at 30 September 2018, the interests of those persons (other
than the Directors) in the shares and/or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Name of shareholder Capacity
BRRER 545

Ping Da (note) Beneficial owner
TE (H3E) ERBAA

(L) = long positiontf &

Note:

Nature of Interest

BEME

Corporate
NG

This represents interests legally and beneficially held by Ping Da, a

company beneficially and wholly-owned by Dr. Mo.

* The percentage has been adjusted, if any, based on the total
number of shares of the Company in issue as at 30 September

2018 (i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 September 2018, the
Company had not been notified of any interests and short
positions in the shares or underlying shares of the Company
which had been recorded in the register required to be kept
under section 336 of the SFO, or as otherwise notified to the

Company and the Stock Exchange.

M2018F9A30R ' IRIEEFH L HIE 1425336
BCARRFMEFEEZELH ZSEALT(BES
M) BEE AR EIIRD NS ABRANG () 2 RSN T

Approximate percentage of
the issued ordinary

Number of share capital*
ordinary ke
shares held BOTEBRG
KEEEROEA BABE D>
1,135,000,000 12.70
(L
5T

REFESENESFENRD FERERLE

EREEHER -

* ADLEEREARAR2018F9A30H B 2
1T Rt 42 8 (BN8,934,561,2030% Ax 17 ) 1E i 38
B(mE) -

B bR EEE SN R20185F9A30H  RIEE
FRHBEKOIE3Z6KETER 2 ERM Xk
AMEARARNB KRBT ARAEWEEREAR
ARG AR R 2 A A B8k -



On 9 September 2016, the Company has adopted a new share
option scheme (the “Share Option Scheme”) in the annual
general meeting of the Company, which is valid and effective
for a period to 10 year till 8 September 2026, details of which
were disclosed in the circular of the Company dated 29 July
2016.

As at 1 April 2018, 30 September 2018 and up to the date
of this report, nil share option was outstanding, granted,
exercised, lapsed, cancelled and/or reclassified under the Share
Option Scheme.

R2016F9F9R AR RRAR A I EAF K
g ERMFERERTE ([BRESTE) &5t
EH+FRNEREEREZE2026F9A8H » 15
BEBARAN20165F7 4298 2B K o

20184 81H  2018F9HA30H K& = K 3k
£ HE WEBREREERET S M ARTTE
BT RS BUE RS EH D



During the period for the six months ended 30 September
2018, the Company repurchased an aggregate of 107,258,000
Shares at the aggregate price of HKD12,925,050 on the Stock
Exchange. Save as disclosed, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the period for the six months
ended 30 September 2018.

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence
of shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Company’s
corporate governance practices are based on the principles
and the code provisions (“Code Provisions”) as set out in
the Code of Corporate Governance Code (“"CG Code”) and
Corporate Governance Report contained in Appendix 14 to the
Listing Rules, as amended from time to time. As far as the CG
Code is concerned, during the period for the six months ended
30 September 2018 and up to the date of this report, the
Company complies with all aspect of the Code Provisions.

The Company has adopted the Model Code, as amended from
time to time. Upon enquiry by the Company, all Directors have
confirmed that they have complied with the required standards
set out in the Model Code during the period for the six months
ended 30 September 2018.

REZE2018F9A308 1E/~1E A HAfE » AR 5] pA Bt
TR A4S 5B 12,925,050t @A
107,258,000% f& 15 - BrETIE BB & HN R A Al E
E{a]ft B A TR E E20185F9 A30H 1H7< 18 A HA
MARMEREE  DEgERARQRTM EmE
#o

BIgERER R EE EE BERAREBEHN
ZELODRBEEBER ARG —EHNET
BREAZECEEABR - ANARIZEXEERT
A LR B 1478 (EBRFHTRD
([EERTA]) R (EERSRE) YA
2 RBI R SR AMES ([ 5F R ) tE B ETESHE
(EAPRHERT) c B EERSTAIM S - AR AR
HZE2018F9HA30H L/ 8 A BRI A R E = AR
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The audit committee of the Company has reviewed with
management the appropriateness and consistent application
of significant accounting principles adopted by the Company,
financial reporting system, risk management and internal
control systems and discussed judgmental issues, accounting
estimates, adequacy of disclosures and internal consistency of
the interim financial statements for the six months ended 30
September 2018.

Deloitte Touche Tohmatsu (“Deloitte”) is currently the auditor
of the Company. A resolution for the re-appointment of
Deloitte as auditor of the Company has been approved at the
2018 annual general meeting of the Company.

As at the date of this report, the Board comprises five executive
Directors namely, Dr. Mo Shikang (Chairman), Mr. Zhang
Hesheng (Deputy Chairman), Mr. Chu Kin Wang Peleus (Deputy
Chairman), Mr. Fan Fangyi (Managing Director) and Miss Mo
Yunbi and three independent non-executive Directors namely,
Dr. Liu Junmin, Prof. Zhao Yanyun and Mr. Sin Ka Man.

By Order of the Board

Beijing, 30 November 2018
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